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THE FINANCIAL SITUATION

The trouble between Japan and Buari
remained most powerful Influence

owning the stock market last week and
at the end of the week the matter was so

far as the ordinary observer could make

out In much the same state a it was seven

Press despatches throughout
Ute week were a little more warlike Japan

convinced apparently that her ephere-

of influence in Asia and her ultimate in

ptindenoe as a nation are threatened by
Buwis She is determined to settle the
Mane now knowing that if she does not
a slowly crushing proceu will begin which
wBl in a few years leave her helpless

It is f cours possible to adjust the mat-

ter amicably If Russia will definitely
etop her advance into Corea cease treat-
Ing Manchuria as her own territory and

proper guarantees for the pen
oeqc of her changed attitude Japan on
her part will no doubt make such con-

cessions as will allow the controversy
be rt olved in the shape of a treaty It
must be admitted that Russia hut on the
faceof things done all that she could be
asked to do ID the way of making satisfactory
promises to reepect the right of other na-

tion in Manchuria but whether the Coreari
tangle can b untied by diplomatic negoti-

ations that is whether Russia has so in-

volved herself there that a retreat through
diplomacy is impossible seems uncertain
It i very plain that Russia doea not want
to fight and all probabilities favor the fact
that if there is any possible way by which
she can retire from the present situation
and save her face will seek it out
fnA pursue it

The war rumors one day and the peace
nanow the next have naturally caused a
oroewhst feverish fluctuation of security
prioes But the fluctuations although
nervous have been within narrow limits
The tone of the market baa been hard
and It IB a market which undoubtedly
wishes to advance A war scare that has
been present upon the Stock Exchange
every for a month usually does not

eriouply affect price when it finally proves
true Most observers are of the opinion
that If Japan and Russia do really come

little if at all and that time the

a mere matter of course It
clear to ovary one that had it not been for
the war news which first assumed a grave
phase a fortnight ago prices of stocks
would be several points higher than they
are now ever was a stock market
pointed toward a higher level it was that of
Deo 31 1003 and this suggests the theory
with seemed to be very much in the
of Wall Street when the week closed whether
something highly resembling a rising stock
market might not be seen war or no war
The continual flow of money here from
all quarters of the country has as was
anticipated by thoughtful banking In-

terest made money at this centre at the
present time practically a drug Call
money rates are now purely nominal while
time money can be borrowed at 4 or 4

per cent for long periods Indications are
that the latter rate will soon generally
prevail and that even lower figures may-

be quoted This has caused a greater de-

mand for commercial paper on the part
of banks and money lenders than has been
witnessed here for over three years and
has at last stimulated the bond market
The leading bond houses last week reported-
a noticeable increase in their sales and
If the movement continues as it seems
It must prices of the standard railway and
Industrial stocks cannot fall to be favor-
ably affected by it One of the arguments
most widely used by bearish speculators
of late has been the absence of a January
Investment demand The true answer-
to this argument should be not that

fair demand of the sort is actually In
evidence but that no intelligent person
ever expected or predicted anything like-

a boom In either the bond market or the
stock marketat this time After such a col

BANKERS AND BROKERS

the

fays before

f Ia
r

lIVe

f
i

da

to prices of here will tall very
that alter

struggle will be
must now be

I

It there

mind-

S

I

I

a-

very
i

I

r
I

t

t

I

j
c

i

c

abA

b1ow stook

pmgres of the taken

I

f

I

¬

¬

¬

¬

¬

¬

¬

¬

lapse in security values u
just experienced it is not reasonable that
public confidence in the financial market
should be restored abound and that peo-

ples pocketbooks should in sbmemysterious
way be instantly refilled Allthese matters
must be of slow growth It is sufficient
ground for hope and optimism at present
that this growth has already is
proceeding splendidly What we have be-

fore us is a stock market that baa been sold
out and is on the mend

Another very favorable development
the week was plainer evidence than
yet been seen of the improvement in the
iron and steel trade The beginning of
tills improvement was noted a month ago
but it was then of negative order
taking the form principally of proof that
pig iron prices had touched bottom From
that time on the situation has greatly
brightened till now pig iron has rallied
decidedly quotations for steel and wire
producta have risen a demand on tie part
of many manufacturers in the bar and
sheet steel associations for an advance in
list prices has been with difficulty std
off and outside manufacturers have
marked up the price of light steel
Blast furnaces and coke ovens are start-
ing up again and the largest Inquiry for all
Iron and steel products that has been wit-
nessed for eight months is visible There
is nothing really surprising this for the
state of absolute paralysis of the

industry that prevailed in December
could not of course be permanent with
general business in the country as flourisH-
Ing as it Is Here again is a matter where
blind adherence to certain preconceived
and dimly understood theories of finance
and business leading many people astray
in their convictions concerning the stock
market Just as some of bold that
because there has been no violent January
rise the stock market Is In a bad way
so others carry the prince and pauper
idea concerning the steel business to the
extent of believing that a few years of great
prosperity in this business are necessarily
followed by years of extreme depres-
sion Such might have been the nile
five or thirty years ago but such isnot the
character of the steel business of today
Since 1884 there have been several years
when the steel trade sank to a
low rose again with startling
suddenness on an incoming tide of new
orders The felling off in the business
was in other words purely temporary-
and in the nature of a reaction Where
the prince and pauper theorists have
been led astray is in forgetting the fact
that the comparatively long periods of time
intervening between peak prices for steel
products have not been periods of dull
business but of full and remunerative
activity Thus the high prices for steel
and iron seeii in 1899 have not since been
touched and may not again be reached
for several years But there are very
few people who would despise the profits-
of the iron and steel trade in 1900 in 1901
and in the fore part of last year Indeed
the lesson of the past is that a quick re-
covery from the trade depression of the
last half of last year is now to be looked
for Another fact of general Importance
regarding the matter is the illustration
of the power exerted for beneficial ends
in the trade by the United States Steel
Corporation in the curtailment of pro-
duction which the concentrated manage-
ment of the corporation has been enabled-
to effect Heretofore under circumstances
similar to those which prevailed last fall
the iron producers of the country would
have gone on operating their blast furnaces
and heaping up stocks so that when busi-
ness began to pick up an immense mass of
unsold products would have weighted
down the market only to be removed by a
slow and tedious pressure of absorption
Now under adversity production simply
ceases and waits for brighter skies When
the sun shines again it goes ahead in
light marching order In November pig
iron production was cut in twain and in
December it was over 60 per cent lower
compared with the record high output
in May Never before in the life of the

BANKERS AND BROKERS

our

begun and

Of

Iron and
steel

ebb but

the

ha

ils

twant

¬

¬

¬

¬

¬

¬

¬

¬

¬

BANKERS
9 1 1 Wall Street New York

Members New York Stock Exchange

Orders Executed for Stocks and Bonds for
Investment or on Margin

FOREIGN EXCHANCE Bought and Sold

LETTERS OF CREDIT ISSUED
Cable Transfers to All Parts of the World

u u

ZIMMERMANN
tc FORSHAV

I

HHt
j
1

1

j

1i 1

J
j
t

f

i

V

ESTABLISHED 1833

VermilyeCoBA-
NKERS

NEW YORK BOSTON
BALTIMORE

Dealers In US Government Bonds
and other InvestmentSeourltles

List of Current fur-
nished upon application

Deposits received and Interest al
on Balances to

Draft at sight
Members of the New York and

Boston Stock Exchanges

NWHALSEYGO
BANKERS

BONDS

49 Wall St
NEW YORK CHICAGO

AUDIT COMPANIES

THE AUDIT COMPANY
OF NEW YORK

AUGUST BELMONT

Aetlnr Praldeat
WILLIAM A NASH JOHN J MITCHELL

VlcePresldenta
THOMAS

1eePruldent and General Uauzer
GEORGE W YOUNG Treasurer

Audits

Examinations AppraisalsN-

EW YORK

Idutuil Life Buildings

43 Cedu Street

PbUidelebia Chicago

Ii

I

i VESTMENT
t Th

i i

i
r

i i

fr
if L

ii

r

J

1

URY-
LWQST

i

GREENE

1

¬

¬

<
<

BARING MAGOUN

15 Wall Street New York

Foreign Exchange
Letters of Credit

Investment Securities

English Consols Bought and Sold

Agents and Attorneys f r
BARING BROTHERS CO Ltd London
K1DDER PEABODY A CO

Dick Robinson
BANKERS

Transact a general bank-
ing act as

municipal-
ities and
Dealers in Government
municipal railroad and

securities

30 Broad St Real Est Tr Eldg
NEW YORK PHILADELPHIA

Clew lames B Clew John II Clem
C P Member N V Stock Ex

Henry Clews CoB-

AXKEBS
11 U U AXD 17 BROAD ST

executed lor Investment or on Margin
Injfreit allawidon depotltiubj to chick

Financial Aginla for Corporations and Matter
Government ottiirHljhOradtBondiboitjht

OFFICES
BM sa Ave cor 47th St I MB SUi Ave car JJth St

S7 Bway Ex M Worth
7 Hudson St Mere Ex 18 Court St BmUlya

k

for

Y Slack Ex Mem N Y

Orde

a

<

Fis-
cal

Member N StOck Lx

sold

tU Skit a

¬

¬

¬

Iron trad Iwtsttiar0 euchaa
rtopbaiio It meant wry poor

l
whil it l st reason ofits very
completeness it Return to
a K6ftt

It is that given
pending for

differences between the
railroad intereets

for thesis rhatters the
less said about them the better But in
view 6f the stories havebeen printed
it njust be admitted that proposi-
tions Woblng toa comprehensive adjust
inenV matters in between
thewitwa parti havebeen made and Wd
fair if this happy consurhin-
ationoccursas the the

beJlevethat it will the result
agreement fully ai inrportantas

the famous in 18S6
Jnrjtie rthern Securities cases

there arebe itreriieiab red
SecujriUes cases are not
February at the soonest and it would
ieemvaslf the
nature of matter to

downiboth simultaneously
it is well to olwify views

that muddled in the financial
distrWf as possibility of blackmail-
ing actions being this or
that railroad in the of a
decision in
casefavorable to the Governments con-
tention There is no aspect of the affair
that has been more bothersome than this
If a decision in this cue favors the Govern
menf lt will not b in the of any
individual citizen to institute a similar

railroad railroads that
might in theopinion of that citizen be
violating the statute Such suits are for
the Government alone to institute except
in a caw wher1an individual has sustained
personal toss ptdamage by reason pf viola

of law on the part of therailroad and
prove this directandpersonal injury

satisfactorily A in a railway
of the Slier

manact bya railroad company may prose
outethe corftpany without waiting for the
Government to do eo but the bona
of his notion unquestionable-
If for instance it he became

stockHolder for purpose of bringing
the action or his motives are ulferlor
and corrupt courts will give scant
attention tohis prayer The Government
except as cited is the sole prosecutor for

the Sherman law
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